International Economics
Semester Course: 1st 
Credits:      6 ECTS    

Language:  English
1.
Objectives:

- To provide the student with the foundations of the theory of international trade needed to understand the nature and consequences of the link between the domestic economy and the rest of the world economy. 

- To integrate clear, concise theory, with up-to-date examples and events. 

2.
Programme: 
1.  Introduction
     1.1.The field of  International Economics

     1.2.Flows and trends in trade (by types of trade) and in foreign 
           investment
2. Comparative Advantage based on technological differences 
    between countries
      2.1.The theory of Absolute Advantage 

      2.2.The theory of Comparative Advantage 

      2.3.Extensions of the Classical Model of Trade

      2.4.Empirical evidence about the Classical Model
3. Comparative advantage in a neoclassical framework    
      3.1.Tools to be employed with increasing opportunity costs

      3.2.General equilibrium with international trade

      3.3.Gains from Trade 

      3.4.Applications of the neoclassical model 

 4. Comparative advantage based on different factor endowments 
     between countries (but  the same technologies)                 

     4.1.Assumptions, basic concepts and structural relations in the 
           Heckscher-Ohlin model.

     4.2.The Heckscher-Ohlin theorem

     4.3.The Factor Price Equalization Theorem

     4.4.The Stolper-Samuelson theorem

     4.5.The specific-factors model
5. Post-Heckscher-Oklin theories of trade 

     5.1.Intra-industry trade: notion, types of intra-industry trade, 
            explanatory  factors and measurement

     5.2.The fragmentation of the productive process
     5.3.The Brander-Krugman model of intra-industry trade 


     5.4.Geographical location of production
6.Trade Policy

    6.1.The role of  GATT/WTO               

    6.2. Impact of  trade policies in a partial equilibrium setting

    6.3. The effective rate of protection: concept and measurement

    6.4. Arguments for protectionism
7. Economic Integration 

    7.1.Types of economic integration

    7.2.Economic effects of Custom Unions

    7.3.Optimum currency areas
8. International trade and the Developing Countries

    8.1.Trade characteristics of the Developing Countries

    8.2.Trade policy and the Developing Countries

    8.3.The international debt problem of the Developing Countries
9. International Factor Movements and multinational firms 

    9.1.International labor movement

    9.2.International capital movement
    9.3.Multinational firms and determinants of foreign direct 
          investment  

